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. 1 NTRODUCTI ON

A. Brief description of Western Area Power Adm nistration.
Western Area Power Adm nistration (Western) is an

agency of the U S. Departnent of Energy. Wstern is a
federal Power Marketing Adm nistration that markets power
fromfederal hydroelectric projects in the Western United
States. Western's primary mssion is to market and
reliably transmt power fromfederal hydroelectric projects
for project uses and to federal preference custoners.
Congress generally defines Western's preference custoners
as nunicipalities, rural electric cooperatives, irrigation
districts, Indian Tribes, federal and state organizations.
Western nmarkets power at the | owest cost possibl e,

consi stent with sound business principles. Wstern
annual |y markets approximately 10, 000 negawatts of power to
over 600 preference custoners in fifteen western States,

i ncluding California.

Western owns and operates an extensive, high-voltage
power transm ssion system consisting of over 16,000 circuit
mles. |In northern California, Wstern ows the ninety-
four circuit mle Mlin-Round Muntain 500-kV transm ssion
line (an integral section of the Pacific AClIntertie), 830

circuit mles of 230-kV transnmi ssion |lines, seven circuit



mles of 115-kV transm ssion lines and forty-four m|les of
69-kV transmission lines. 1In addition, Western is the
operating agent for, and is a joint owner of the 350 mle
500-kV California Oregon Transm ssion Project.
B. Western is not intervening in these proceedings.

As a federal agency, Western does not nornally
i ntervene or comrent in proceedi ngs before the CPUC
However since there is an ongoing federal process that
deals with Path 15 upgrades, Western is submitting these
comments as a matter of comty to assist the California
Public Utilities Conmm ssion to make an i nfornmed deci sion.
Wth these cooments, Western is not intervening in this
pr oceedi ng.

[1. WESTERN S COMVENTS

On May 17, 2001, the National Energy Policy Report
recommended that President Bush direct Secretary of Energy,
Spencer Abraham to authorize Western to explore relieving
transm ssion constraints on Path 15. On May 28, 2001,
Secretary Abraham directed Western to undertake the
exam nation and to determ ne whether other private and
public entities would be interested in financing and co-
owni ng the upgrades. Under its authorities found in the
federal Reclamation Laws, and consistent with other federal

| aws, Western issued a notice in the Federal Register



seeking statenents of interest fromparties to finance and
co-own the transnission upgrades on Path 15.' Through this
process, various public and private entities (Path 15
Parti ci pants) have been selected to participate in the
transm ssi on upgrades on Path 15. The participants that
have executed a nenorandum of understandi ng that
menorialize their intent to participate include: Pacific
Gas and El ectric Conpany (PG&E), PGE National Energy
G oup, Kinder Mrgan, Transm ssion Agency of Northern
California, Trans-Elect, WIIlians Energy Marketing and
Tradi ng Conpany and Wéstern. 2

West ern expects that Path 15 upgrades will have an
increnental rating of approximtely 1500 nmegawatts in the
south-north direction, thereby increasing the current
systemrating to 5400 MW The Path 15 upgrades w ||
consist of a new 84-mle, 500 kV transm ssion |ine between
Los Banos and Gates substations in central California,
termnal work at both substations and certain 230 kV system
upgrades. The project will cost approxi mately $300
mllion. The upgrades are anticipated to be in service by
t he sunmer of 2004. Western expects the project to nove
forward efficiently to neet the in service date. Each Path

15 Participant, including P&&E, will play an integral role

! 66 Fed. Reg. 114 (6/13/01).



inthe tinely conpletion of the project.

The CPUC may find many of the docunments referenced in
these comments (and other publicly avail abl e docunents) at
Western’s Path 15 website. The link is:

http://ww. wapa. gov/ SN pat h15l i nks. ht m
Western hopes that these conments will be helpful in
assisting the CPUC to make an inforned decision. |If we can

be of further assistance, please feel free to contact us.

Dat ed: Novenber 13, 2001

Respectful ly subm tted,
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John Kral
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2 Menorandum of Under st andi ng dated October 16, 2001.



CERTI FI CATE OF SERVI CE

| hereby certify that | have this day served the foregoing
docunent upon each person designated on the official

service |list conpiled by CPUC in this proceeding.

Dat ed at Lakewood, Col orado, this 13th day of Novenber

2001.

By
Tam Pel ton
O fice of General Counsel
Western Area Power Adm nistration
P. O Box 281213
Lakewood, CO 80228-8213
(720) 962-7010
(720) 962-7009 (fax)



